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SUBJECT: RENEWAL OF SAFED AGREEMENT 
REF: (A) STATE 71660, B) TAIPEI 0699 
FROM AMBASSADOR FOR HABIB 

1. RE STATE/AID NEGATIVE RESPONSE (REFTEL (A) ) TO EMBASSY'S 
REQUEST THAT SAFED AGREEMENT BE EXTENDED, WE ARE NOT INTEREST- 
ED IN PERPETUATING US SUPPORT FOR ROC BUREAUCRATIC STRUCTURE. 

WE DO BELIEVE, HOWEVER, THAT EXTENSION OF AGREEMENT THROUGH 
LOW-KEY EXCHANGE OF NOTES, WITHOUT ATTRACTING ANY UNWANTED 
ATTENTION WOULD CAPITALIZE ON SIZEABLE USG RESOURCES INVESTED 
IN SAFED AND AVOID ADDING TO ROC CONCERN ABOUT US FUTURE 
MOVES. PROPOSED TAX TREATY AND RENEWAL OF SCIENCE AND 
TECHNOLOGY AGREEMENT DO NOT HAVE NEARLY AS MUCH IMPACT WITHIN 
GROC AS SAFED, WHICH IS A SYMBOL OF GENERATION OF COOPERA- 
TIVE HUMANITARIAN AND DEVELOPMENT EFFORTS BETWEEN THE US 

AND THE ROC. 

2. EQUALLY OR PERHAPS MORE IMPORTANT IS OUR IMMEDIATE 
CONCERN THAT IF SAFED AGREEMENT IS TERMINATED, ALTERNATE 
FUNDING OF AID ACTIVITIES IN ROC WILL BE REQUIRED OR 
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SAFED CONTRIBUTES US$60,504 ANNUALLY TO AID ACTIVITIES. 
THIS MONEY IS USED TO PAY SALARIES AND BENEFITS OF SIX 
LOCAL EMPLOYEES; TO PAY SUPPORT COSTS OF AID REGIONAL 
COMMODITY MANAGEMENT PROGRAM (PD-31), INCLUDING RENT. 
TRAVEL, UTILITIES AND FURNISHINGS; AND TO PAY AID'S 
SHARED ADMINISTRATIVE SUPPORT CONTRITION TO EMBASSY. 

AN ADDITIONAL COMPLICATING FACTOR IS THAT THE JOINT 
TECHNICAL ASSISTANCE COMMITTEE (JTAC) IS ALSO FUNDED 
BY SAFED. THE VALUE OF THIS INSTITUTION TO AID FOR 
THIRD-COUNTRY TRAINING IS WELL KNOWN. 

3. FOR THE ABOVE REASONS EMBASSY REQUESTS THAT THE 
DECISION TO LET THE SAFED AGREEMENT EXPIRE BE RECONSIDER- 
ED. WE HAVE NOT NOTIFIED THE GROC OF REFTEL (A). 

UNGER 
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